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	“Good environmentalism is good economics.”

-Barber Conable, President of The World Bank

2002 Census of Agriculture State Profile - Minnesota:

· Number of Farms:  80,839, up 3% from 1997

· Land in Farms:  27,512,270 acres, down slightly from 1997

· Average Size of Farm: 340 acres, down 3% from 1997

· Market Value of Production: $8,575,627,000 – up 2% from 1997
Source: 2002 Census of Agriculture

	CSP Arrives in the Blue Earth River Watershed
Producers in the Blue Earth River Watershed are now eligible for enrollment in the Conservation Security Program (CSP).  CSP is a voluntary conservation program to support ongoing conservation stewardship of agricultural lands by providing payments to producers who maintain and enhance the condition of natural resources.  There are three tiers of enrollment in which producers may enroll.  Tier I requires enrollment of a portion of the operation on which soil and water quality must be treated.  Tier II requires enrollment of the entire operation on which soil and water quality must be treated and producers must agree to treat a third resource concern on the entire operation.  Tier III requires enrollment of the entire operation on which all resource concerns have been treated.  The following paragraphs will discuss the types of payments producers are eligible to receive if they enroll in CSP.

Stewardship Payments – An annual stewardship payment for the benchmark level for treatment of resource concerns. 

Existing Practice Payments – An annual existing practice component for those maintaining existing conservation practices.

The existing practice payment is a flat rate of 25% of the total stewardship payment. For example, if the total stewardship payment is $100, then the total existing practice payment is $25. 

New Practice Payments – A one-time new practice component for additional practices needed on the operation. 

The new practice payments are similar to other cost-share programs, such as EQIP.  The cost-share is set at no greater than 50% of the installation cost.    

Enhancement Payments – An enhancement payment for conservation efforts exceeding the minimum requirements and additional conservation practices/activities that provide a higher level of resource benefits. 

There are a number of payment limitations associated with CSP.  If you are interested in learning more about CSP, check out Minnesota’s CSP website - http://www.mn.nrcs.usda.gov/programs/csp/csp.html

Significant Increase in the Value of Farm Land in Minnesota
According to a recent article, “Value of Minnesota Farm Land Jumps 12.5 Percent,” in the Star Tribune on August 7, 2004, the value of Minnesota farm real estate increased by 12.5 percent from 2003 to 2004.  The average value was quoted at $1,800 per acre.  The article quotes USDA as saying that this is the largest increase seen in any state.  In comparison, in the US, value of farm real estate rose 7.1 percent from 2003 to 2004.  Michael Swanson, an agricultural economist for Wells Fargo in Minneapolis stated that good farm incomes, farmers reinvesting in land, and low interest rates are factors causing the increase.  He also states that the increased recreational use of farmland may also be driving up farm real estate values. The end result is not only more expensive cropland but also higher cash rents.  

Source:  Joe Powell, “Value of Minnesota Farm Land Jumps 12.5 Percent,” Star Tribune  7 August 2004.     

Useful Websites
· http://www.nass.usda.gov/mn/ - The Minnesota Agricultural Statistics Service website contains a large amount of information regarding agricultural in Minnesota, such as monthly crop and livestock prices, a pdf copy of their annual publication (Minnesota Agricultural Statistics, 2003), and current weather data from around the state.  From the website, you can sign up to receive their monthly online publications, such as Agri-View. 
· http://www.economics.nrcs.usda.gov – This is the new national webpage for NRCS economics information.  The website includes economic information and tools from around the country, as well as useful economic data and references.   

	
	Release of 2002 Agricultural Census
The 2002 Agricultural Census has been released to the public.  As quoted from the website, “The 2002 Census of Agriculture is the most comprehensive source of statistics portraying our Nation's agriculture.”  You can access the 2002 Agricultural Census at the following website:

http://www.nass.usda.gov/census/
From the website, you can access Volume 1: Geographic Area Series and Volume 2: Subject Series.  Volume 1 can be sorted by State and has data down to the county level.  There are a number of specialty products such as profiles of states and counties and Quick Facts. The census defines a farm or ranch as “any place from which $1,000 or more of agricultural products were produced and sold, or normally would have been sold, during the reference year.”  The Agricultural Census is completed every five years and it is the “only source of agricultural data for every county in the United States.” 

 Source: http://www.nass.usda.gov/census/census02/quickfacts/ 
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Source: 2002 Census of Agriculture








